Self-Employment Tiers

Tier I

Start-up Costs of $1,000 or Less

· OVR can fund up to $1,000 of start-up 

· Develop an “abbreviated business plan”

· Obtain approval of the abbreviated business plan from the counselor.

Tier II

Start-up Costs over $1,000 - $5000.00

· OVR can fund up to $5,000 of start-up 

· Requires a Feasibility Study 

· Requires a Business Plan 

· Both must be reviewed and deemed viable by an approved business consultant.

Tier III

Start-up Costs $5,000.00 - $60,000.00

· Requires a Feasibility Study 

· Requires a Business Plan 

· Both must be reviewed and deemed viable by an approved business consultant.

· Approval must be obtained from Self-employment Coordinator.

· OVR must not be the sole source of funds for the capitalization of a Tier III business

· OVR can support the first $5,000 

· 50% of additional start-up costs up to $10,000 

· 5% of the additional start-up costs beyond $10,000

Tier III Example 1
Business has $10,000.00 in start-up costs:

· OVR provides first $5000.00
· PLUS OVR provides $2500.00 (1/2 amount of next $5,000)

  TOTAL VR Support: $7,500.00

  TOTAL Consumer Contribution: $2,500.00

Tier III Example 2
Business has $15,000.00 in start-up costs:

· OVR provides first $5000.00

· PLUS OVR provides $2500.00 (1/2 of $5K to $10K)

· PLUS OVR provides $250.00 (5% of next $5K) 

  TOTAL VR Support: $7,750.00

  TOTAL Consumer Contribution: $7250.00

Tier III Example 3
Business has $20,000.00 in start-up costs:

· OVR provides first $5,000.00 
· PLUS OVR provides $2,500.00 (1/2 of $5K to $10K)

· PLUS OVR provides $500.00 (5% of next $10K) 

  TOTAL VR Support: $8,000.00

  TOTAL Consumer Contribution: $12,000.00

Tier III Example 4
Business has $40,000.00 in start-up costs:

· OVR provides first $5,000.00 

· PLUS OVR provides $2,500.00 (1/2 of $5K to $10K)

· PLUS OVR provides $1,500.00 (5% of $30K) 

  TOTAL VR Support: $9,000.00

  TOTAL Consumer Contribution: $31,000.00

Tier III Example 5
Business has $60,000.00 in start-up costs:

· OVR provides first $5,000.00 

· PLUS OVR provides $2,500.00 (1/2 of $5K to $10K)

· PLUS OVR provides $2,500.00 (5% of $50K) 

  TOTAL VR Support: $10,000.00

  TOTAL Consumer Contribution: $50,000.00

Exception


Start-up costs greater than $60,000

· Exception must be obtained from Director of Program Services

· Requires a Feasibility Study 

· Requires a Business Plan 

· Both must be reviewed and deemed viable by an approved business consultant.

· Approval must be obtained from Self-employment Coordinator.

· OVR must not be the sole source of funds for the capitalization of a Tier III business

· OVR can support the first $5,000 

· 50% of additional start-up costs up to $10,000 

· 5% of the additional start-up costs beyond $10,000

Exception Example
Consumer business has $100,000.00 in start-up:

· OVR provides first $5,000.00 

· PLUS OVR provides $2,500.00 (1/2 of $5K to $10K)

· PLUS OVR provides $4,500.00 (5% of $90K) 

  TOTAL VR Support: $12,000.00 
  TOTAL Consumer Contribution: $88,000.00

Start-up Costs Chart
	Start Up Costs
	OVR Contribution
	Consumer Contribution

	Up to $5,000
	Total Cost
	0

	$5,500
	$5,250
	$250

	$6,000
	$5,500
	$500

	$7,000
	$6,000
	$1,000

	$8,000
	$6,500
	$1,500

	$9,000
	$7,000
	$2,000

	$10,000
	$7,500
	$2,500

	$11,000
	$7,550
	$3,450

	$12,000
	$7,600
	$4,400

	$13,000
	$7,650
	$5,350

	$14,000
	$7,700
	$6,300

	$15,000
	$7,750
	$7,250

	$20,000
	$8,000
	$12,000

	$25,000
	$8,250
	$16,750

	$30,000
	$8,500
	$21,500

	$40,000
	$9,000
	$31,000

	$50,000
	$9,500
	$40,500

	*$75,000
	$10,750
	$64,250

	*$100,000
	$12,000
	$88,000


*ONLY if exception is granted – otherwise OVR contribution cannot exceed $10,000
